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CONFIDENTIAL STATE 065707 

E.O. 11652: GDS 

TAGS: MASS, MO 

SUBJECT: FY 74 FMS CREDIT 

REF: STATE 47897 

1. REFERENCE CABLE AUTHORIZED EXTENSION OF $12 MILLION 
IN FY 74 USG GUARANTEED CREDIT TO MOROCCO. AS MENTIONED 
IN REFTEL, USG IS NOT ABLE TO BE A PARTY TO ANY 
UNGUARANTEED PRIVATE LOAN, AND THERE CAN CONSEQUENTLY BE 
NO INTERCONNECTION OR INTERDEPENDENCE BETWEEN USG 
GUARANTEED LOAN AND OTHER LOANS GOM MAY MAKE IN FINANCING 
PURCHASES OF US DEFENSE EQUIPMENT. 

2. IF GOM DESIRES TO UTILIZE THIS $12 MILLION USG 
GUARANTEED CREDIT IN FY 74, THEN TREASURY DEPARTMENT IS 
PREPARED TO USE ITS ADVERTISED BIDDING PROCEDURE TO ASSIST 
GOM IN OBTAINING THAT CREDIT FROM US LENDERS. 
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3. BY 20 APRIL 74, REQUEST THAT YOU: 

A. VERIFY THAT GOM DESIRES THE FY 74 $12 MILLION USG 
GUARANTEED PRIVATE CREDIT; 

B. LIST THE ITEMS GOM DESIRES TO PURCHASE WITH THIS 
CREDIT; 

C. INFORM DEPARTMENT WHETHER GOM DESIRES US TREASURY 
ASSISTANCE WITH USE OF ADVERTISED BIDDING PROCEDURE FOR 
THE $ 1 2 MILLION USG GUARANTEED CREDIT. RUSH 
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